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Owner purchases a 
life insurance policy 




1000 



Owner / first entity approaches the other and 
offers to exchange the benefits of the life 
insurance policy for periodic payments 
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Agreement is formed for the transfer of benefits of the life 
insurance policy and for the transfer of premium payment 
obligations for periodic payments 



Periodic payments are made to the owner 
of the insurance policy and/or others and 
the premium payment obligations are paid 




Insured person dies and. the life insurance policy pays a 
benefit, premium payments stop and periodic payments 
stop 



FIG. 1 
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Owner owns a life 
insurance policy 



1100 



Owner determines that life insurance policy is no 
longer needed 
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Payments that would be received from the life insurance 
policy under a plurality of options are estimated. 
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